Mortgage Delinquencies and Forbearance

As of year end 2020, what is happening in mortgage delinquencies? Clearly forbearance has played a big
role. In the most recent statistics, a little over 5% of all mortgages are in forbearance (or still in
forbearance). This has decreased over time since the initial wave of forbearance as loans were re-
worked, borrowers became re-employed, or borrowers realized that they could continue to pay the
mortgage as required instead of incurring more interest and longer debt. The forbearance isn’t
forgiveness. It delays payments but at a cost. In addition, loans in forbearance could not re-finance
except at GREAT cost due to penalty payments imposed for risk.

FHA loan continue to be the riskiest loans for borrowers. Delinquencies consistently are 3 times that of
conventional loans and the recent pandemic shows to be no exception. Not evident in the graph is
additional detail on how delinquent various loans are. While the delinquency rate for FHA noted in the
graph ended the year at 14.65% and shows a decline from earlier in the year, the seriously delinquent
rate reached a record high of all time at 11.19%. These would be loans 90 days past due, not just one
payment late. And none of these numbers include loan already in the process of foreclosure.

Planning for a mortgage, understanding the various mortgage sources and the risks are important when
selecting a mortgage. Winning Mortgage, Winning Home and mywinningmortgage.com can be
important resources to prepare for the best choice and to avoid making the wrong choice.

Mortgage Delinquency Rates by Loan Type

o Seasonally adjusted, based on loan counts, excludes loans in foreclosure

16.00
14.00 14.65
12.00
10.00

Percent

200 7.29

6.73
» 5.09

6.00

4.00
2.00

2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020

=——All Loans =—=Conventional Loans =—=FHA Loans =—=VA Loans


https://www.amazon.com/Winning-Mortgage-Home-EDUCATION-financing-ebook/dp/B08SMRZ9KX/ref=sr_1_1?dchild=1&keywords=winning+mortgage&qid=1616419847&sr=8-1

